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DATA, FEDERAL CREDIT UNIONS

Consolidated Balance Sheet
December 31 (In thousands)

Percentage
1989 1990 Change
ASSETS
Cash $ 2,750,344 $ 2819713 2.5%
Loans outstanding 80,272,104 83,022,168 34
Allowance for loan losses -642,603 -782,819 217
U.S. Gov/Fed Agency Securities 9,874,611 11,753.645 19.0
Commercial banks 5,786,921 7,151,906 236
S8&Ls and mutual savings banks 7,110,839 6,333,079 -109
Corporate credit unions 9,341,952 13,367,096 43.1
Mutual funds 799.926 902,227 128
NCUSIF capitalization deposit 1,000,427 1,048,149 48
Other investments' 760,171 662,539 -12.8
Total investments $ 34,674,852 $ 41,218,644 18.9
Allowance for investment losses -38.300 -37.578 19
Land and building (net of depreciation) 1,600,562 1,693,756 58
Other fixed assets 662,136 666,974 07
Other assets 1,387,292 1,462 045 54
Total assets $120,666,059 $130,062,906 78
LIABILITIES
Notes payable 891,421 1,029,422 155
Dividends payable 714,470 729,540 2.1
Accounts payable and other liabilities 646,118 669,975 3.7
Total liabilities $ 2,252,009 $ 2428939 79
EQUITY/SAVINGS ol
Regular shares 48,745 429 50,796,054 42
Share certificates 24,299,571 26,671,116 98
IRA/Keogh accounts 15,982,519 17,705,459 10.8
Share drafts 10,940,925 11,731,488 7.2
All other shares 9,684,191 10,977,253 134
Total savings $109,652,638 $117,881,372 75
Regular reserves 3,537,507 3.890,735 10.0
Other reserves 1,152,394 1,267,852 10.0
Undivided eamings 4,071 507 4594.005 12.8
Total equity/savings $118,414,046 $127,633,966 78
Total liabilities/equity $120,666,059 $130,062,906 78

1989 data has been revised to reflect the 1989 Yearend Statistics for Federally Insured Credit Lnions



DATA, FEDERAL CREDIT UNIONS

Consolidated Income and Expense Statement

December 31 (In thousands)

Percentage
1989 1990 Change

INCOME
Interest on loans $ 8,834,754 $ 9,318,015 55%
Less: Interest refund (12,874) {9.316) 277
Income from investments 2,925,246 3.152.344 7.8
Other operating income 672,989 770,060 14.4

Total gross income $12,420,107 $13,231,105 6.5
EXPENSES
Employee compensation and benefits 1,821,908 1,982,134 8.8
Travel and conference expenses 63,360 66,236 45
Office occupancy 231,283 251,864 89
Office operations expense 831,808 893,484 74
Educational and promotional 97,161 101,949 49
Loan servicing expense 118,495 133,656 128
Professional and outside services 303,749 320,733 56
Provision for loan losses 589,308 668,831 135
Provision for investment losses 703 6,306 797.0
Member insurance 147,435 138,677 5.9
Operating fees 29,918 33425 1.7
Miscellaneous operating expenses 129,028 130,922 15

Total operating expenses $ 4,364,160 $ 4,728,223 8.3
NON-OPERATING GAINS OR LOSSES
Gain (loss) on investments (2,558) B 2078 -189.1
Gain (loss) on disposition of assets 8336 6222 -25.4
Other non-operating income (expense) 6,285 7,700 Zeh

Total income (loss) before cost of funds  § 8,067,980 $ 8,519,083 56
COST OF FUNDS
Interest on borrowed money 113,189 83,164 -26.5
Dividends 6,909,752 7,371,221 6.7
Net transfer to statutory reserves $ 264,950 $ 223,585 -15.6
Net income (loss) after costs of funds

and net reserve transfers $ 780,088 $ 841,112 7.8

1989 data revised (o reflect the 1989 Yearend Statistics [or Federally Insured Credit Unions

Note: Because of rounding, detail may not add to totals
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DATA. FEDERAL CREDIT UNIONS

Federal Credit Unions by State

December 31
Percent
Number Assets Assets Change
FCUs (in millions) (in millions) 1989 to
1990 1990 1989 1990
Alabama 129 § 1,820 & 1723 6.2%
Alaska 16 1,290 1,248 34
Arizona 48 1,810 1,708 6.0
Arkansas 80 514 464 10.8
California 650 21,272 19,616 84
Colorado 119 1,974 1,828 8.0
Connecticut 185 2427 2,310 i
Delaware 55 508 462 10.0
District of Columbia 102 1,964 2,086 -58
Florida 206 7,086 6,596 74
Georgia 197 2077 a7 78
Guam 3 88 64 37.5
Hawaii 128 2,591 2.367 a5
ldaho 45 532 514 3.5
[linois 244 2,071 1,903 8.8
Indiana 280 4,348 4,103 6.0
lowa 6 4 40 2.9
Kansas 41 387 351 10.3
Kentucky 109 1,103 994 11.0
Louisiana 279 1,815 1,710 12.0
Maine 100 1,310 1,224 7.0
Maryland 160 3,465 3,033 14.2
Massachusetts 237 3,855 3,811 1.2
Michigan 215 4,225 4007 54
Minnesota 61 1,791 1,641 9.1
Mississippi 117 704 641 98
Missouri 22 174 160 8.8
Note: Because of rounding, detail may nol add (o fotals

Number of Federal Credit Unions by Asset Size

December 31

Number  Percentage Cumulative
Asset Size of FCUs of Total Percentage
Less than $50 thousand 121 1.4% 14%
$50 to $100 thousand 158 19 33
$100 to $250 thousand 555 6.5 9.8
$250 to $500 thousand 695 8.2 180
$500 thousand to $1 million 987 116 29.6
$1 million to $2 million 1,181 139 434
$2 million to $5 million 1.627 19.1 62.6
$5 million to $10 million 1,139 13.4 759
$10 million to $20 million 805 95 854
$20 million to $50 million 718 8.4 938
$50 million to $100 million 267 3.1 97.0
$100 million and over 258 3.0 100.0

Total 8,511
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Federal Credit Unions by State
December 31 (continued)

Percent
Number Assets Assets Change
FCUs (in millions) (in millions) 1989 to
1990 1990 1989 1990
Montana 81 <7 $ 534 7.1%
Nebraska 68 666 593 123
Nevada 29 836 912 -8.3
New Hampshire 18 533 527 1.1
New Jersey 404 3,490 3,282 6.3
New Mexico 38 1,015 903 124
New York 800 10,408 9,609 83
North Carolina 91 1,678 1,604 46
North Dakota 25 85 84 1.2
Ohio 449 3,204 3,024 6.0
Oklahoma 81 1,043 976 6.9
Oregon 126 1,469 1,332 10.3
Pennsylvania 956 6,216 5,766 78
Puerto Rico 32 184 174 o7
Rhode Island 12 16 17 59
South Carolina 99 1,821 1,734 5.0
South Dakota 70 410 364 126
Tennessee 129 2,012 1,867 7.8
Texas 592 10,066 9,148 10.0
Utah 52 430 390 103
Vermont 8 160 127 26.0
Virgin Islands 5 12 12 0.0
Virginia 212 9,132 8,136 12.2
Washington 108 1,992 1,854 74
West Virginia 141 802 4 8.2
Wisconsin 2 164 157 4.5
Wyoming 39 296 270 96
Total 8,511 $130,063 §120,669 7.8%
Note: Because of rounding, detail may not add to fotals
Federal Credit Unions by Asset Size
December 31
Assets Percentage Cumulative
Asset Size (in thousands} of Total Percentage
Less than $50 thousand $ 3,348 0.0 0.0
$50 to $100 thousand 11,903 0.0 0.0
$100 to $250 thousand 97,400 0.1 0.1
$250 to $500 thousand 258,497 02 0.3
$500 thousand to $1 million 724,195 08 08
§1 million to $2 million 1,716,205 s 2.2
$2 million to $5 million 5,297,959 44 6.2
$5 million to $10 million 8,043,872 6.2 124
$10 million to $20 million 11,444,737 8.3 212
$20 million to $50 million 22,383,732 17.2 384
$50 million o $100 million 18,675,060 14.4 528
$100 million and over 61,406,134 472 100.0

Total $130,063,042




DATA. FEDERAL CREDIT UNIONS

Loans Outstanding
December 31 (In millions)

1986 1987 1988 1989 1990
Loans outstanding $55,305 $64,104 $73,766 $80,272 $83,022
Allowance for loan losses 415 466 542 643 783
Regular reserves 2417 2,764 3,163 3,538 3,891
Amount of delinquent loans 1,172 1,219 1,326 1,417 1,438
Loans charged off 381 448 522 612 653
Recoveries on loans 53 64 81 86 100
Provision for loan losses 355 418 489 589 669

SIGNIFICANT RATIOS (as a percentage of loans outstanding)

Alliowance for loan losses 0.75% 0.73% 0.73% 0.80% 0.94%
Regular reserves 4.37 431 4.29 441 469
Delinquent loans 2.12 1.90 1.80 1.77 1.73
Loans charged off 0.69 0.70 0.7 0.76 0.79
Net loans charged off 0.59 0.60 0.60 0.66 0.67
Provision for loan losses 0.64 0.65 0.66 0.73 0.81

Percentage Distribution of Savings by Type of Account
December 31 (In millions)

Type of Account 1986 1987 1988 1989 1990
Regular shares 71.6% 71.2% 68.1% 63.2% 62.4%
Share drafts 9.7 10.0 9.7 10.0 10.0
Other regular shares 61.9 61.2 58.4 53.2 52.4
Share certificates 284 28.8 31.9 36.8 376

IRA and Keogh 134 14.2 142 14.6 15.0
Other cerfificates 15.0 14.6 17.7 22.2 226

Total savings $87,954 $96,346  $104431  §$109,653 $117,881

Annual Growth Rates in Reserves and Undivided Earnings

1986 1987 1988 1989 1990

Total reserves 18.0% 16.0% 15.3% 12.6% 11.3%
Regular reserve 134 144 14.4 11.8 10.0
Other reserves 2186 7.5 95 95 10.0

Undivided eamings 214 206 18.0 14.2 12.8

Investments [ COMMERCIAL BANKS
(in billions) [ OTHER FINANCIAL INSTITUTIONS
5 I US GOVERNMENT FEDERAL AGENCES

M CORPORATES AND OTHER
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Total Investments
December 31 (In millions)
1986 1987 1988 1989 1990

U.S. government obligations $ 3518 $ 4,439 $ 4,123 $ 3,138 $ 3912
Federal agency securities 5270 5979 6,840 6,737 7,841
Mutual funds 1,801 1,193 949 800 902
Deposits in commercial banks LT 4,134 3,394 5,787 7,152
Deposits in S&Ls and savings banks 10,700 10,840 9,744 Ll 6,333
Shares/deposits in corporate CUs 7,136 6,286 6,798 9,342 13,367
NCUSIF capitalization deposits 709 815 948 1,000 1,048
Investments in other CUs 165 189 267 225 165
Other investments' 653 2435 2,549 535 498
Allowance for investment losses (21) (58) (58) (38) (38) \

Total investments $35,688 $36,253 $35,554 $34,636 941,180
PERCENTAGE BREAKDOWN PER YEAR
U.S. government obligations 9.9% 12.2% 11.6% 9.1% 9.5%
Federal agency securities 14.8 165 19.2 19.5 19.0
Mutual funds 50 a8 27 23 22
Deposits in commercial banks 16.1 114 95 16.7 174
Deposits in S&Ls and savings banks ~ 30.0 299 274 20.5 154
Shares/deposits in corporate CUs 200 s 19.1 27.0 325
Share insurance/other capital deposits 2.0 22 27 2 2%
Investments in other CUs 05 05 08 0.6 04
Other investments' 18 6.7 72 1.5 1.2

Total Investments 100.0 100.0 100.0 100.0 100.0

‘Includes Joans to other credit unions. shares in the Central Liquidity Facility and other investments.

1987 and 1988 figures inchude all federal funds,

Loan and Investment Ratios
PERCENT [ LOANSIASSETS
70

@ svESTMENTS/ASSETS

Index of Loan and Share Growth

(Index: December 1980=100%)
PERCENT

350

150

j0p

[T MEMBER SAVINGS
I LOANS DUTSTANDING
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DATA, FEDERAL CREDIT UNIONS

CAMEL Rating System, Number by Categories

December 31

EWS/CAMEL
Category 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 Change
Codes1and2 7,237 7,093 7,365 7,425 7,250 6,536 5800 <5648 5B5] b 1 BT
Code 3 3,737 3,751 2,855 2,623 2460 2,734 3063 2919 2857 2,964 107
Code 4 720 661 646 451 375 440 486 480 386 376 -10
Code 5 175 126 97 48 40 48 52 70 27 25 -2

Total 11,869 11,631 10963 10,547 10,125 9,758 9401 9,118 8821 8539 -297
EWS (Early Warning System) replaced by CAMEL Rating System in 1987
Federal Credit Unions Experiencing Losses
December 31

Number of Number
Federal Exzperiencing Percentage Negative Earnings

Year Credit Unions Losses of Total (in thousands)
1981 11,969 2,561 214 $ 82,735
1982 11,631 2572 22.1 63,098
1983 10,963 2443 223 45434
1984 10,547 1,041 89 18,555
1985 10,125 1,178 116 31,604
1986 9,758 1,360 13.9 43,805
1987 9,401 1,481 158 71410
1988 9,118 1,074 118 78,212
1989 8,821 1,008 114 126,383
1990 8,537 1,043 122 $169,260

Federal Credit Unions Experiencing Losses by Asset Size

December 31

Number Reserves and
Asset Size of FCUs Assets 1990 Losses  Undivided Earnings
Less than $1 million 392 $ 153,868.851 $ 3,007430 $ 15,063,537
$1 million to $2 million 159 227,250,053 3,252,332 17,489,440
$2 million to $5 million 206 648,546,991 7,812,038 40,606,184
$5 million to $10 million 121 839,777,028 11,800,800 42,645,727
$10 million 1o $20 million 82 1,181,520,080 16,108,367 51,110,124
$20 million to $50 million 62 1,811,805,810 28,634,729 63,452,178
$50 million and over 21 2,387,020,941 98,644,212 (14,252,581)
Total 1,043 $7,249,789,754  $169,259,908 $216,114,609
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DATA, FEDERAL CREDIT UNIONS

Loan Distribution Distribution of Interest Rates MEAN RATE
(in millions) New Car Loans D188 1988 1.1
NUMBER OF LOANS 1990 1990 1124
O unsecureD §17.08 3000
O Auto LoANS 27514
B ReaLesTaTE 28,557 a5l
[ OTHER LOANS TO MEMBERS B2
B wiscELLANEDUS:
AGRICULTURAL ] i
COMMERCIAL 913

NONMEMBER LOANS 380 1500
1000 ]
500
n s

LESS 1070 1710 1270 130R
THAN 1099 11.99 1298 MORE

10%
Uses of Funds Distribution of Interest Rates MEAN RATE
(in millions} Unsecured Loans O 198 1989 1481
NUMBER OF LOANS O 1990  1990: 14.89
O owioenos §7371 4000
[ GENERAL 5 ADMINISTRATIVE 2586
[0 SALARIESBENEFITS 1,882 3500
B ReTANED EARNINGS 841
3000
I TRANSFERS TO REGULAR AND 72
OTHER RESERVES 00
2000
1500
1000
500
o
LESS 1270 1410 16 OR
THAN 13.99 15.99 MORE
12%
Sources of Income Distribution by Dividend Rates MEAN RATE
(in millions} Regular Shares [J 1989  1989: 6.05
NUMBER OF LOANS B 1930  1990: 590
B Loans $9,308
3500
W wvEsTvENTS 3152
B orser 770 300
2500 ;
2000
1500
1000
500
, Ol
LESS 570 670 70R
THAN 5.99 6.99 MORE






DATA, FEDERAL CREDIT UNIONS

Selected Data for Federal Credit Unions
December 31 (continued)

Inactive Active (amounts in thousands of dollars)
Charters Charters Net Total Credit Credit Loans

Year Issued Canceled  Change  Outstanding Unions Unions Members Assets Shares Outstanding
1970 563 412 151 13,555 578 12,977 11,966,181 § 8,860,612 § 7,628,805 $ 6,969,006
1971 400 461 61 13,494 777 12,717 12,702,135 10,533,740 9,191,182 8,071,201
1972 311 672 -361 13,133 425 12,708 13,572,312 12,513,621 10.956,007 9,424,180
1973 364 523 -159 12,974 286 12,688 14,665,890 14,568,736 12,597,607 11,109,015
1974 367 369 -2 12,972 224 12,748 15,870,434 16,714,673 14,370,744 12,729,653
1975 373 334 39 13,011 274 12,737 17.066.428 20,208,536 17,529,823 14,868,840
1976 354 387 -33 12,978 221 12,7567 18,623,862 24395896 21,130,293 18,311,204
1977 337 315 22 13,000 250 12,750 20,426,661 29,563,681 25,576,017 22,633,860
1978 348 298 50 13,050 291 12,759 23,259,284 34,760,098 29,802,504 27,686,584
1979 286 336 -50 13,000 262 12,738 24,789,647 36,467,850 31,831,400 28,547,097
1980 170 368 -198 12,802 362 12,440 24,519,087 40,091,855 36,263,343 26,350,277
1981 119 554 -435 12,367 398 11,969 25,459,059 41905413  37.788,699 27,208,672
1982 114 556 -442 11,925 294 11,631 26,114,649 49,755,270 45,503,266 27,998,657
1983 107 736 -629 11,296 320 10,976 26,798,799 54,481,827 49,889,313 33,200,715
1984 135 664 -529 10,767 219 10,548 28,191,922 63,656,321 57,929,124 42,133,018
1985 55 575 520 10,247 122 10,125 29,578,808 78,187,651 71,616,202 48,240,770
1986 59 441 -382 9,865 107 9,758 31,041,142 95,483 421 87,953,642 55,304,267
1987 41 460 -419 9,446 45 9.401 32,066,542 105,189,725 96,346,488 64,104,411
1988 45 201 -156 9,290 172 9,118 34,438,304 114,564,579 104,431,487 73,766,200
1989 23 307 -284 9,006 185 8,821 35,612,317 120,666,414 109,652,600 80,272,306
1990 33 410 -377 8,629 90 8,539 36,236,049 130,062906 117,881,372 83,022,168

A Effective Cost of Shares

(in billions) [ sHARES PERCENT

o Bl LOANS OUTSTANDING 9

8
7

27
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DATA, CORPORATE CREDIT UNIONS

CORPORATE CREDIT UNION DATA

Federal Corporate Credit Unions

December 31
Assets
Corporate Name City, State (in millions)
Capital Corporate Landover, Maryland § 5842
Colorado Corporate Arvada, Colorado 764.0
Eastern Corporate Stoneham, Massachusetts 538.5
Empire Corporate Albany, New York 1,478.8
Indiana Corporate Indianapolis, Indiana 798.4
Kentucky Corporate Louisville, Kentucky 206.7
LICU Corporate Endicott, New York 12.6
Mid-Atlantic Corporate Harrisburg, Pennsylvania 927.2
Mid-States Corporate Qak Brook, Illinois 2,087.1
Nebraska Corporate Central Omaha, Nebraska 106.3
Pacific Corporate Honolulu, Hawaii 234.0
South Dakota Corporate Central Sioux Falls, South Dakota 76.5
Southeast Corporate Tallahassee, Florida 1,165.3
Southwest Corporate Dallas, Texas 3,522.5
Tricorp Federal Credit Union Portland, Maine 342.7
Virginia League Corporate Lynchburg, Virginia 880.9
Western Corporate Pomona, California 6,931.5
Total $20,657.0
Federally Insured State Corporate Credit Unions
December 31
Assets
Corporate Name City, State (in millions)
Alabama Corporate Birmingham, Alabama $ 3212
Constitution State Corporate South Wallingford, Connecticut 551.0
Corporate Central Credit Union Salt Lake Gity, Utah 184.4
Corporate Credit Union of Arizona Phoenix, Arizona 409.9
Federacion de Cooperativas San Juan, Puerto Rico 76.4
First Carolina Corporate Greensboro, North Caralina 463.2
Georgia Central Atlanta, Georgia 644.1
lowa League Corporate Des Moines, lowa 274.2
Minnesota Corporate St. Paul, Minnesota 2933
Corporate One Columbus, Ohio 665.2
Oklahoma Corporate Tulsa, Oklahoma 352.1
Oregon Corperate Central Portland, Oregon 3201
The Carolina Corporate Columbia, South Carolina 205.3

Total

$4,760.4
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Key Statistics on Federally Insured Corporate Credit Unions
December 31 (Dollar amounts in millions)

1986 1987 1988 1989 1990

Number 29 30 30 30 30
Assets $12,182.1 $124734 $139969  $17,206.4 $25,493,8
Ve 621.0 13028 15847 10262 1,1724
Shares 10,851.0 10,699.4 11,2346 14,501.6 20,0123
Reserves 104.1 126.8 146.6 172.5 218.0
Undivided earnings 45.3 56.2 69.6 826 96.9
Gross income 785.5 9275 1,084.1 1,485.4 1.904.1
Operating expenses 254 295 33.8 416 54.9
Interest on borrowing 479 Touf 139.7 260.0 3239
Dividends and interest on deposits 685.9 790.6 8774 1,145.4 1,465.5
Reserve transfers 17.2 175 16.8 18.8 27.8
Net income 9.0 14.7 T 19.9 325
SIGNIFICANT RATIOS
Reserves fo assets 0.9% 1.0% 1.0% 1.0% 0.9%
Reserves and undivided earnings to assets 1.2 1.5 1.5 15 1.2
Reserves 1o loans 16.8 9.7 93 16.8 186
Loans to shares 57 12.2 14.1 74 59
Operating expenses o gross income 3.2 = 3 28 29
Salaries and bengfits to gross income 1.2 1.3 1.3 i 1.0
Dividends to gross income 87.3 85.2 809 771 77.0
Yield on average assets 74 7.3 82 9.5 89
Cost of funds to average assets 6.9 6.8 7.7 9.0 84
Gross spread 0.6 0.5 05 0.5 0.5
Net income divided by gross income 1.1 1.6 1.6 1.3 1.7
Yield on average loans 741 75 8.1 133 9.8

70 7.6 8.2 95 9.1

Yield on average investments







SIS IR G G BRI S &
OFFICES

Central Office

1776 G Street NW
Washington, DC 20456
202-682-9600

Asset Liquidation Management Center
4807 Spicewood Springs Road, # 5100
Austin, TX 78759

512-482-4550

Region I

9 Washington Square
Albany, NY 12205
518-472-4554

Connecticut, Maine, Massachusetts,
New Hampshire, New Jersey, New Yorlk,
Puerto Rico, Rhode Island, Vermont,
Virgin Islands

Region II

1776 G Street NW, #800
Washington. DC 20006
202-682-1900

Delaware, District of Columbia, Maryland,
Pennsylavania, Virginia, West Virginia

Region III

7000 Central Parkway, #1600
Atlanta, GA 30328
404-396-4042

Alabama, Arkansas, Florida, Georgia,
Kentucky. Louisiana, Mississippi, North
Carolina, South Carolina, Tennessee

Region IV

300 Park Boulevard, #155
Itasca, IL 60143
708-250-6000

[linois, Indiana, Michigan, Missouri,
Ohio, Wisconsin

Region V

4807 Spicewood Springs Road, #5200
Austin, TX 78759

512-482-4500

Arizona, Colorado, lowa, Kansas,
Minnesota, Nebraska, New Mexico. North
Daleota, Oklahoma, South Dalkota, Texas,
Utah, Wyoming

Region VI

2300 Clayton Road, #1350
Concord, CA 94520
415-825-6125

Alaska, American Samoa, California,
Guam, Hawaii, Idaho, Montana, Nevada,
Oregon, Washington

B LR T S R
FOR INFORMATION

General questions about NCUA,
call 202-682-9650

News about NCUA activities,
call 800-755-1030 or
202-682-9660

A complaint about your credit union,
call appropriate regional office

About credit union investments,
call 800-755-5999

To report questionable activity
at a credit union,

call 800-827-9650

For data on credit unions,

call National Technical Information
Service, 703-487-4650




National Credit Union Administration
Washington, DC 20456

Official Business
Penalty for private use, $300
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NCUSIF Gross Income

NCUSIF Highlights (In Millons)

Fiscal Year 1990 3 $i603

$148.8

$127.6
§121.4

§1127

1966 1987 1988 1989 1990

NCUSIF Net Income
(In Millions)

$66.7

$409
$35.5 $35.1

§24.4

1986 1987 1988 1989 1990

NCUSIF Reserves NCUSIF Losses Per $1,000 of

(In Millions) Insured Shares
e % e e e T Y0 R el $0.58
$0.51
3.2
= $0.38 $0.38
$486 $485
$40.9 $030
1986 1987 1988 1989 1990 1986 1987 1988 1989 1990

NCUSIF Equity Ratio

24% 1.24% 1.25% 1.25%
1.24 1.03% 24

1986 1987 1988 1989 1990

Total Insured Shares
(In Billions—June 30)

Credit Union Highlights

Fiscal Year 1990 Ity SR

§176.6

$161.9
$157.0

$1474

§125.5

1986 1987 1988 1989 1990

Number of Problem Credit Unions
CAMEL Codes 4 & 5

929

794 794

678

1986 1987 1988 1989 1990

Percentage of CAMEL Code 4 & 5 Number of 208 Cases

Shares to Total Insured Shares Outstanding
kT i ”6,3‘3; i 43 42
30
0/ 3
49% 49% 15% 12 54
16
1986 1987 1988 1989 1990 1986 1987 1988 1989 1990

Amount of 208 Non-Cash
Assistance Outstanding
(In Millions)

$986

§54.0
$399 §396 $411

1986 1987 1988 1989 1990























































































Balance Sheets

. ~ September 30,

Assets 1990 1989
Cash, including cash equivalents of $83,249,644

and $514,044,000 (Notes B and E) § 84260898 § 524,979,628
Investments (Notes B and E) 1,814,885,712 1,323,909,955
Capital notes advanced to insured credit unions 67,890,846 39,359,717
Note receivable - National Credit Union Administration

Operating Fund (Note H) 1,980,766 2,052,766
Other notes receivables (Note F) 13,013,688 8,732,014
Other receivables 2,170,067 8,310,797
Assets acquired in assistance to insured credit unions:

Liquidating and acquired credit union assets 127,803,380 105,545,042

Allowance for losses on acquired assets (21,200,000) (23,501,000)

106,603,380 82,044,042

Accrued interest receivable 53,674,828 40,101,853
Total assets $2,144,480,185  $2,029,490,772
Liabilities and Fund Capitalization P=rd,
Due to National Credit Union Administration

Operating Fund (Note H) $ 626,060 § 191,721
Accounts payable 302,442
Amounts due to insured shareholders of

liquidated credit unions 15,204,879 9,331,655
Estimated losses from supervised credit unions (Note C) 72,688,000 40,912,000
Estimated losses from asset and merger guarantees (Note C) 3,024,000 6,553,000

Total liabilities 91,845,381 56,988,376

Fund capitalization
Insured credit unions’ accumulated contributions (Note D) 1,613,976,947
Insurance fund balance ~ 438,657,857

Total fund capitalization 2,052,634,804

Commitments (Notes C and H)

Total liabilities and fund capitalization $2,144,480,185

The accompanying notes are an integral part of these financial statements.

1,568,974,263
403,528,133

1,972,502,396

$2,029,490,772
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Statements of Operations

Year ended September 30,
Revenue: 1990 1989
Interest income $159,095,503 $147,900,128
Other income 1,168,938 899,678
Total revenue 160,264,441 148,799,806
Expenses:
Administrative expenses (Note H)
Employee wages and benefits 22,263,674 18,973,326
Travel expense 3,648,449 3,977,074
Rent, communications, and utilities 2,308,433 2,197,839
Contracted services 1,232,397 1,552,305
Other administrative 5,699,764 4,116,505
Total administrative expenses 35,152,717 30,817,049
Provision for insurance losses ~ 89,982,000 93,608,000
Total expenses 125,134,717 124,425,049
Excess of revenue $ 35129724  § 24,374,757

Statements of insured Credit Union Accumulated
Contributions and Insurance Fund Balance

Insurance

insured Credit
Union Accumulated Fund

Contributions Balance
Balance at September 30, 1988 $1476757851  $379,153376
Contributions from insured credit unions, net 92,216,412
Excess of revenue 24,374,757
Balance at September 30, 1989 1,568,974,263 403,528,133
Contributions from insured credit unions, net 45,002,684
Excess of revenue 35,129,724

$438,657,857

Balance at September 30, 1990 $1.613,976,947

The accompanying notes are an integral part of these financial statements.



Statements of Cash Flows

Year ended September 30,

1990 1989
Cash flows from operating activities:
Excess of revenue $ 35,129,724 $ 24,374,757
Adjustments to reconcile excess of revenue to net cash
provided (used) by operating activities:
Provision for insurance losses 89,982,000 93,608,000

Payments relating to losses from supervised credit

unions and asset and merger guarantees, net (61,735,000) (97,278,000)
Changes in operating assets and liabilities:

(Increase) in advances to credit unions (28,531,129) (34,243,206)
(Increase) in other notes receivables (4,281,674) (8,732,014)
Decrease (increase) in other receivables 6,140,730 (8,310,797)
(Increase) in assets acquired from credit unions, net (24,559,338) (12,169,206)
(Increase) in accrued interest receivable (13,572,975) (9,389,310)
Increase (decrease) in amounts due to National Credit

Union Administration Operating Fund 434,339 (520,101)
Increase (decrease) in amounts due to insured

shareholders of liquidated credit unions 5,873,224 (2,959,212)
Increase in accounts payable 302,442

Net cash provided (used) by operating activities 5,182,343 (55,619,089)

Cash flows from investing activities:

(Increase) decrease in investments, net (490,975,757) 240,937,999

Collections on note receivable -

National Credit Union Administration Operating Fund 72,000 72,000
Net Cash (used) provided by investing activities (490,903,757) 241,009,999
Cash flows from financing activities:

Contributions from insured credit unions, net ~ 45,002,684 92,216,412
Net (decrease) increase in cash and cash equivalents (440,718,730) 277,607,322
Cash and cash equivalents at beginning of year 524,979,628 247,372,306
Cash and cash equivalents at end of year $ 84,260,898 $524,979,628
Compaosed of.

Cash $ 1,011,254 $ 10,935,628

Cash equivalents - U.S. Government securities with

maturities less than 3 months 83,249,644 514,044,000
Total $ 84,260,898 $524,979,628

The accompanying notes are an integral part of these financial statements.



Notes to
Financial Statements
September 30, 1990

Note A - Organization and
Purpose

The National Credit Union Share
Insurance Fund (the Fund) was
created by Public Law 91-468 (Title II
of the Federal Credit Union Act)
which was amended in 1984 by Public
Law 98-369 as discussed in Note D.
The Fund was established as a revolv-
ing fund in the United States Treasury
under the management of the National
Credit Union Administration (NCUA)
Board for the purpose of insuring mem-
ber share deposits in all federal credit
unions and in qualifying state credit
unions that request insurance. The
maximum amount of insurance is
$100,000 per shareholder.

NCUA exercises direct super-
visory authority over federal credit
unions and coordinates any required
supervisory involvement with the state
chartering authority for state-chartered
credit unions insured by the Fund.
Insured credit unions are required to
report certain financial and statistical
information to NCUA on a semi-
annual basis and are subject to peri-
odic examination by NCUA. Informa-
tion derived through the supervisory
and examination process provides the
Fund with the ability to identify credit
unions experiencing financial diffi-
culties that may require assistance
from the Fund.

Credit unions experiencing finan-
cial difficulties may be assisted by the
Fund in continuing their operations if
the difficulties are considered by the
Fund to be temporary or correctible.
This special assistance may be in the
form of a waiver of statutory reserve
requirements, a guarantee account,
and/or cash assistance. If continuation
of the credit union’s operations with
Fund assistance is determined to be
infeasible, a merger partner may be
sought. If the assistance or merger
alternatives are not considered practi-
cal, the credit union is liquidated.

The first form of special assis-
tance are waivers of statutory reserve
requirements, whereby the credit
union is permitted to cease making
additions to its regular reserve and, in
more severe cases, o commence
charging operating losses against its
regular reserve. When all reserves
have been depleted by the credit
union, the Fund may provide a reserve
guarantee account in the amount of
the reserve deficit. In addition, the
Fund may provide cash assistance in
the form of share deposits and capital
notes or may purchase assets from the
credit union,

Mergers of financially troubled
credit unions with stronger credit
unions may also require Fund assis-
tance. Merger assistance may be in the
form of cash assistance, purchase of
certain assets by the Fund, and/or
guarantees of the values of certain
assets (primarily loans).

When a credit union is no longer
able to continue operating and the
merger and assistance alternatives are
not considered practical, the Fund will
liquidate the credit union, dispose of
its assets, and pay members’ shares up
to the maximum insured amount. The
values of certain assets sold (primarily
loans) are at times guaranteed to third-
party purchasers by the Fund.

Note B - Significant
Accounting Policies

Cash Equivalents
and Investments

Title TI of the Federal Credit Union Act
limits the Fund’s investments to

investments with original maturities
of three months or less.

Advances to Insured
Credit Unions

The Fund provides cash assistance in
the form of interest and non-interest
bearing capital notes (carried at face
value), share deposits, and loans to
certain credit unions to assist them in
continuing operations.

Assets Acquired from
Credit Unions

The Fund acquires the assets of liqui-
dating credit unions pending their ul-
timate disposition. To assist in the
merger of credit unions, the Fund may
purchase certain credit union assets.
In addition, the Fund may provide
cash assistance by acquiring non-per-
forming assets of a credit union ex-
periencing financial difficulty. Such
assets acquired are recorded at their
estimated net realizable value.

Insurance Premium Revenue

The Fund could assess each insured
credit union a regular annual
premium of 1/12 of 1% of member
share deposits (insured member share
deposits in the case of corporate
credit unions) outstanding as of June
30 of the preceding fiscal year. The
NCUA Board waived the 1990 and
1989 share insurance premium.

Income Taxes

The Fund is exempt from Federal
income taxes under 501(c)(1) of the
Internal Revenue Code.

United States Government securities
or securities guaranteed as to both
principal and interest by the United
States Government. Investments are
stated at cost adjusted for amortization
of premium and accretion of discount.
Cash equivalents are highly liquid



Note C - Provision for
Iinsurance Losses

Management identifies credit unions
experiencing financial difficulty
through the supervisory and examina-
tion process. The estimated losses
from these supervised credit unions
are determined by management based
on a case-by-case evaluation.

In exercising its supervisory
function, the Fund at times will extend
guarantees of assets (primarily loans)
to third party purchasers or to credit
unions to facilitate mergers; such guar-
antees totaled approximately
$6,600,000 and $12,891,000 at Septem-
ber 30, 1990 and 1989, respectively.
The estimated losses from asset and
merger guarantees are determined by
management based on a case-by-case
evaluation.

The activity in the reserves for
estimated losses from supervised
credit unions and asset and merger
guarantees for the years ended
September 30, 1990 and 1989 was
as follows:

Note D - Fund Capitalization

Title VIII of Public Law 98-369,
effective July 14, 1984, provided for
the capitalization of the Fund through
the contribution by each insured
credit union of an amount equal to 1%
of the credit union’s insured shares to
be paid initially by January 21, 1985,
and to be adjusted annually thereafter.
The annual adjustment of the contri-
bution is based on member share de-
posits outstanding as of June 30 of the
preceding fiscal year and is billed on a
calendar year basis. The 1%
contribution will be returned to the
insured credit union in the event that
its insurance coverage is terminated,
insurance coverage is obtained from
another source, or the operations of
the Fund are transferred from the
NCUA Board.

The aggregate contributions of
$1,613,976,947 at September 30, 1990,
consists of $1,530,103,924 of insured

Year eﬁfied September 30,

1990 1989
Beginning balance $47,465,000 $51,135,000
Provision for insurance losses 89,982,000 93,608,000
Insurance losses and transfers to the allowance
for losses on acquired assets (74,165,957) (114,750,000)
Recoveries 12,430,957 17,472,000
Ending Balance $75,712,000 $47,465,000

In addition, the Fund guarantees loans
made by the Central Liquidity Facility (CLF) and
Corporate Credit unions to credit unions. Total
outstanding line-of-credit guarantees at
September 30, 1990 and 1989 are approximately
$35,943,000 and $60,977.,000, respectively,

credit union accumulated contribu-
tions and $83.873,023 of the pre-
viously accumulated fund balance
which was designated by the NCUA
Board as a component of credit union
accumulated contributions in 1984.
Total insured shares at June 30, 1990
were $176,624,550,000 for which
additional net contributions of
approximately $152,268,553 will be
payable to the Fund in January 1991.

The law requires that upon re-
ceipt of the 1% contribution, the total
fund balance must be maintained at a
normal operating level to be deter-
mined by the NCUA Board, The NCUA
Board has determined this level to be
a range of 1.25% to 1.3% of insured
shares.

The NCUA Board did not de-
clare any dividends during 1990 or
1989.



Note E - Cash Equivalents
and Investments

All cash received by the Fund which is
not used for outlays related to assis-
tance to insured credit unions and lig-
uidation activities is invested in U.S.
Treasury securities.

Cash equivalents and invest-
ments consist of the following informa-
tion in the table below.

Note F - Other Notes
Receivable

The Fund entered into both secured
and unsecured term notes related to
the sale of assets held by the Asset
Liquidation Management Center and
recoveries on failed credit unions. The
notes are being repaid in monthly
principal installments with terms

ranging from one to thirty years and
interest rates ranging from 9.5% to
12%. The other notes receivable
balance at September 30, 1990 and
1989 was $13,013,688 and $8,732,014
respectively.

Note G - Available Borrowings

The Fund is authorized under the Fed-
eral Credit Union Act to borrow from
the Treasury of the United States upon
authorization by the NCUA Board to a
maximum of $100,000,000 outstand-
ing at any one time. The Central Liquid-
ity Facility of NCUA is authorized 1o
make advances to the Fund under
such terms and conditions as may be
established by the NCUA Board. No
amounts were borrowed from these
sources during 1990 or 1989.

September 30, 1990

Yield to
Maturity
at Market Book Value Market Value Face Value
Cash Equivalents
U.S. Treasury Securities -
overnight funds 892% § 83249644 § 83249644 $§ 83,249,644
U.S. Treasury Securities
Maturities up to one year 826% $ 699,797,037 § 702,696,000 $ 700,196,000
Maturities over one year 8.99% 1,115,088675 1,118,322,920 1,100,197,920
$1,814,885,712 §1,821,018,920 $1,800,393,920
September 30, 1989
Yield to
Maturity
at Market Book Value I'g_arket Value Face Value
Cash Equivalents
U.S. Treasury Securities -
overnight funds 943% $ 514,044,000 $ 514,044,000 $ 514,044,000
U.S. Treasury Securities
Maturities up to one year 7.86% $ 524292182 $ 523,191,188 $ 525,199,000
Maturities over one year 8.35% 799,617,773 797,350,000 800,600,000

$1,323,909,955 $1,320,541,188

$1,325,799,000

Total investment purchases and sales during fiscal year 1990 are approximarely $1,015,429,000
and $524,093,000, respectively. Total investment purchases and sales during fiscal year 1989 are
approximately $88,808,314,000 and $88,782,570,000, respectively. It was not practical 1o separate the
purchases and sales during 1989 by maturity date; therefore, these amounts include investment trans-
actions with maturities greater than three months and cash equivalents.
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Note H - Transactions with
NCUA Operating Fund

Substantial administrative services are
provided to the Fund by the NCUA
Operating Fund. NCUA charges the
Fund for these services based on an
annual allocation factor approved by
the NCUA’s Board of Directors derived
from a study conducted by these
Funds of actual usage. The allocation
factor was 50% to the Fund and 50% to
the NCUA Operating Fund in the years
ended September 30, 1990 and 1989.

| The cost of services provided by the

NCUA Operating Fund was approxi-
mately $31,796,000 and $28,769,000
for 1990 and 1989, respectively, and
includes pension contributions of ap-
proximately $1,802,350 and $1,572,500
for 1990 and 1989, respectively, to the
Civil Service Retirement System and
Federal Employees Retirement System
defined benefit retirement plans.

In fiscal year 1988, the Fund
entered into a $2,160,766 thirty year
unsecured term note with the NCUA
Operating Fund. The note is being
repaid in monthly principal install-
ments of $6,000 with interest at a
variable rate. The average interest rate
during fiscal years 1990 and 1989 was
approximately 8.22% and 8.1%, respec-
tively. The note receivable balance at
September 30, 1990 was $1,980,766.

The NCUA Operating Fund
leases certain office space under lease
agreements which expire through
1998. The future minimum aggregate
lease payments through expiration of
the leases are approximately $9,531,000
at September 30, 1990. Based on the
allocation factor approved by the
NCUA Board of Directors for fiscal year
1990, the Fund will reimburse the NCUA
Operating Fund for approximately 50%
of the future lease payments. The cost
of services provided by the NCUA
Operating Fund includes rental
charges of approximately $1,320,000
and $1,140,000 for 1990 and 1989,
respectively. The amounts were
derived using the current annual

| allocation factor.




Ten Year Financial
Trend

Fiscal Year 1981 1982 1983 1984 1985
Income (thousands)
Regular Premium-Federal $27,657 $29,658 $33.878 $40,404 $10,508
Regular Premium-State 14,077 15,197 17,374 19,781 5,208
Special Premium-Federal — 19,419 34,561 - —
Special Premium-State — 10,526 17,725 -— —_
Interest Income 19,033 18,358 20141 30,088 83,789
Other 1,655 1,883 1 e 878 708
Total Income $62,422 $95,041  $125,036 $91,151  $100,213
Expenses (thousands)
Operating $9,314 $10,813 $10,315 $10,426 $10,927
Insurance Losses 43,746 77,458 55,060 28,068 25,472
Losses on Investment Sales — 1,805 1,796 2,326 —
Other 119 1,822 577 — - -
Total Expenses $53,179  $91,898  $67,748  $40,820  $36,399
Net Income (thousands) $9,243 $3,143 $57,288 $50,331 $63,814
Fiscal Year-end Data:
Total Equity (thousands) $174,716  $177,921 $235,209 $285,540 $1,119,356
Equity as a Percentage of 0.302% 0.259% 0.292% - 0.313% 1.28%

Shares in NCUSIF-

Insured Credit Unions
Contingent Liabilities

(llmusamls)1 $171,716  $149,090 $67,338 $23,930 $4,131
Contingent Liabilities as a 98.3% 83.8% 29.7% 8.4% 0.4%

Percentage of Equity
NCUSIF Loss per

$1.000 of Insured Shares $0.83 $1.28 $0.77 $0.34 $0.26
Operating Ratios:
Premium Income 66.9% 78.7% 82.8% 66.0% 15.7%
Interest Income 30.5% 19.3% 16.1% 33.0% 83.6%
Other Income 2.6% 2.0% 1.1% 1.0% 0.7%
Operating Expenses 14.9% 11.4% 8.3% 11.4% 10.9%
Insurance Losses 63.5% 81.5% 44.0% 30.8% 25.4%
Other Expenses 6.8% 3.8% 1.9% 2.6% —
Total Expenses 85.2% 96.7% 54.2% 44.8% 36.3%
Net Income 14.8% 3.3% 45.8% 55.2% 63.7%
Involuntary
Liguidations Commenced
Number 251 160 50 38 3
Share Payouts (thousands) $78,639  §39,892 $9.954  $34.840  $15499
Share Payouts as a 0.136% 0.058% 0.012% 0.039% 0.014%

Percentage of Total
Insured Shares

Footnotes:

'Effective with fiscal year 1983, Cantingent Liabilities excludes the amount of Guaranty Account
assistance outstanding. Balance sheet reserves for potential losses in supervised credit unions
fully provide for all losses that might arise from Guaranty Account assistance.



Fiscal Year 1986 1987 1988 1989 1990
Income (thousands)

Regular Premium-Federal — — = == —
Regular Premium-State = === — o =5
Special Premium-Federal —_ — = — =
Special Premium-State - — — -~ —
Interest Income 121,080 112,407 127,075 146,612 159,096
Other 346 339 530 2,188 1,169
Total Income 5 $121,426  $112,746 - $127,605 $148,800 $160,264
Expenses (thousands)

Operating $16,822  $21.466  $26,588  $30,817  $35,153
Insurance Losses 37,864 §5.732 60,122 93,608 89,982
Losses on Investment Sales — - — —_— —
Other a — — == — —
Total Expenses $54,686 $77,198  $86,710 $124425 $125,135
Net Income (thousands) $66,740  $35548  $40,804  §24,375  $35,130

Fiscal Year-end Data:
Total Equity (thousands) $1,411,391 $1,602,251 $1,855,911 $1,972,502 $2,052,605

Equity as a Percentage of 1.23%2 1.23% 1.24% 1.25% 1.25%
NCUSIF-

Insured Credit Unions
Contingent Liabilities

(thousands)1 $4,864 $5,572 $3,407  $10,663 $7,803
Contingent Liabilities as a 0.3% 0.3% 0.2% 0.5% 0.4%
NCUSIF Loss per

$1,000 of Insured Shares $0.30 $0.38 $0.38 $0.58 $0.51

Operating Ratios:
Premium Income — ne
Interest Income 99.7% 99.7% 99.6% 98.5% 99.3%

Other Income 0.3% 0.3% 0.4% 1.5% 0.7%
Operating Expenses 13.9% 19.1% 20.8% 20.7% 21.9%
Insurance Losses 31.2% 49.4% 47.1% 62.9% 56.1%
Other Expenses — — — == =
Total Expenses 45.1% 68.5% 67.9% 83.6% 78.1%
Net Income 54.9% 31.5% 32.1% 17.4% 21.9%
involuntary

Liguidations Commenced

Number 36 33 35 54 83
Share Payouts (thousands) $22,168 $3,213 $36,110 $21,687 $70,875
Share Payouts as a 0.020% 0.002% 0.023% 0.013% 0.040%

Percentage of Total
Insured Shares

Footnotes:
?In July 1986, the NCUA Board approved a change in the insurance year from December 31 to
June 30. Effective with fical year 1986, the equity percentage is based upon June 30 insured
shares.




End of Calendar Year 1981 1982 1983 1984 1985
Shares in NCUSIF-Insured
Credit Unions (millions)’
Federal Credit Unions $35,250 $41,352 $49,889 $§57,927 $71,615
State Credit Unions 18,902 21,638 24,850 26,327 37,917
Total Shares $54,152 $62,990 $74,739 $84.254  $109,532
Number of Member
Accounts in NCUSIF-
Insured Credit Unions
(thousands)
Federal 28,595 26,095 26,700 28,170 29,576
State 14,657 13,160 13,460 15,205 15,689
Total 43,252 39,255 40,160 43,288 45,265
Number of NCUSIF-Insured
Credit Unions
Federal 11,969 11,631 10,963 10,547 10,125
State 4,994 5,023 4,915 4,645 4920
Total 16,963 16,654 15,878 15,192 15,045
Shares in NCUSIF-Insured 81.5% 82.9% 83.8% 82.0% 91.6%
Credit Unions as a
Percentage of all
Credit Union Shares
State Credit Union 34.9% 34.4% 33.3% 31.3% 34.6%
Portion of Insured
Shares
End of Fiscal Year 1981 1982 1983 1984 1985
Assistance to Avoid
Liguidation:
Capital Notes and Other $8,388  $16,839 $31,838 $36,413  $33,266
Cash Advances Outstanding
Noncash Guaranty $42,922 $48,786 $52,736 $54,213 $36,946
Accounts
Number of active cases 114 124 113 72 45
Problem Case Insured
Credit Unions
(Codes 4 and 5):
Number 1,174 1,192 1,124 872 742
Shares (millions) $2,980 $4,590 $4,652 $4,071 $4,055
Problem case shares as a 5.2% 6.7% 5.9% 4.7% 3.9%
Percentage of Insured
Shares
Mergers: (fiscal year)
Assisted? 98 167 203 92 63
Unassisted 235 2728 503 550 514
Footnotes:

'Insured shares in Federally Insured Natural Person Credit Unions only.
2pssisted merger cases were not separately identified until 1981.

%1982 reflects nine months’ activity (January 1, 1982 through September 30, 1982) to

coincided with fiscal year. Prior to 1982, information on merger cases was reported on a

calendar year basis.



1988

End of Calendar Year 1986 1987 1989 1990°
Shares in NCUSIF-Insured
Credit Unions (millions)'
Federal Credit Unions $86,709 $94927 $104,431 $109.653 $118,000
State Credit Unions 47 476 51,417 55,217 57,518 62,000
Total Shares $134,185 $146,344 $159,648 §$167,171  $180.000
Number of Member
Accounts in NCUSIF-
Insured Credit Unions
(thousands)
Federal 31,041 32,067 57,235 53,301 56,000
State 17.362 17,999 27,376 32,547 33,000
Total 48,403 50,066 84,611 85,848 89,000
Number of NCUSIF-Insured
Credit Unions
Federal 9,758 9,401 9118 8,821 8,550
State 4,935 4,934 4,760 4,550 4,400
Total 14,693 14,335 13,878 13:371 12.950
Shares in NCUSIF-Insured 96.4% 96.0% 96.1% 96.0% 96.0%
Credit Unions as a
Percentage of all
Credit Union Shares
State Credit Union 35.4% 35.1% 34.6% 34.4% 34.4%
Portion of Insured
Shares
End of Fiscal Year 1986 1987 1988 1989 1990
Assistance to Avoid
Liquidation:
Capital Notes and Other $22 396 $5,031 $5,117 $39,360 $67.891
Cash Advances Outstanding
Noncash Guaranty $39,.903  $39564  $41,127  $53,959  $98,600
Accounts
Number of active cases 30 16 25 43 42
Problem Case Insured
Credit Unions
(Codes 4 and 5);
Number 794 929 1,022 794 678
Shares (millions) $6,611 $8,135 $10,600 $8,400 $9,400
Praoblem case shares as a 4.9% 4.9% 6.3% 4.8% 4.9%
Percentage of Insured
Shares
Mergers: (fiscal year)
Assisted 58 55 50 60 81
Unassisted 515 489 464 395 386
Footnotes: i

4Estimated amounts as of December 31, 1990.
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6 AUDITOR'S REPORT

Balance Sheets
(Expressed in thousands of dollars)

September 30,
1990 1989

ASSETS
Cash $ 7 $ 6
Investments 457,335 443.715
Loans to members 66,590 112,172
Accrued interest receivable 9,073 0,744

Total assets $533,005 $565,637

TS ==

LIABILITIES AND EQUITY
Liabilities
Notes payable $ 56.581 $111,410
Member deposits 14,880 14,297
Accrued interest payable 663 853
Accounts payable and other liabilities 166 169

Total liabilities 72,290 126,729
Equity
Capital stock-required 451,719 430,598
Retained earnings 8,996 8.310

Total equity 460,715 438,908
Commitments

Total liabilities and equity $533,005 $565,637

fa——————] E——__-_=}

The accompanying notes are an integral part of these financial statements.
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Statements of Operations and Retained Earnings

(Expressed in thousands of dollars)

Year Ended September 30,

1990 1989
INCOME
Income from investments $ 36,549 $ 36,331
Interest on loans 6.703 9,945
Other 34 34
Total income 43,286 46,310
EXPENSES
Agent commitment fee 377 377
Personnel services 238 235
Other services 50 82
Rent, communications and utilities 39 47
Supplies and materials 7 18
Personnel benefits 26 A
Printing and reproduction 13 8
Employee travel 11 16
Shipping and delivery 9 0
Total operating expenses 795 812
Interest
Federal Financing Bank 6,530 9,607
Member deposits 564 561
Total expenses 7.889 10,980
Net income 35,397 35,330
Dividends to members 34,711 34,651
Addition to retained earnings 686 679
Retained earnings at beginning of period 8.310 7,631
Retained earnings at end of period $ 899 $ 8310
== E———

The accompanying notes are an integral part of these financial statements.
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Statements of Cash Flows
(Expressed in thousands of dollars)

Year Ended September 30,

1990 1989
CASH FLOWS FROM OPERATING ACTIVITIES
Interest received on loans $ 6,903 $ 10208
Income from investments 37,020 34,798
Other income received 34 34
Cash paid for operating expenses (798) (783)
Interest paid on borrowings (6,720) (9.871)
Net cash provided by operating activities 36,439 34,386
CASH FLOWS FROM INVESTING ACTIVITIES
Investment maturities 240,592 402,964
Loan principal repayments 74,159 194,012
Purchase of investments (254.212) (434,928)
Loan disbursements (28,577) (185,744)
Net cash provided by (used in) investing activities 31,962 (23,696)
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of required capital stock 22,106 33,311
Addition to member deposits 192 457
Proceeds from borrowings 23171 62,410
Redemption of required capital stock (985) (3.525)
Withdrawal of member deposits (34,884) (34,195)
Borrowing repayments (78,000) (69,148)
Net cash used in financing activities (68,400) (10,690)
Net increase in cash 1
Cash at beginning of year 6 6
Cash at end of year 5 i $ 6

= E=—=—0c |

The accompanying notes are an integral part of these financial statements.



Statements of Cash Flows (continued)
(Expressed in thousands of dollars)

Year Ended September 30,
1990 1989
RECONCILIATION OF NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Net income $ 35,397 $ 35,330
ADJUSTMENTS TO RECONCILE NET INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Decrease (increase) in accrued investment income receivable 471 (1.533)
Decrease in accrued loan interest receivable 200 263
Decrease in accrued interest payable (190) (264)
(Decrease) increase in accounts payable and other liabilities (3) 29
Interest deposited in member deposits 564 561
Total adjustments 1,042 (944)
Net cash provided by operating activities $ 36,439 $ 34,386
LA s ] [ ]
SUPPLEMENTARY DISCLOSURE OF
NON-CASH TRANSACTIONS
Rollovers
Loans $576.374 $438,092
Borrowings $448,875 $458,537
Dividends added to member deposits $34,711 $ 34,651

The accompanying notes are an integral part of these financial statements.
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SELECTED FINANCIAL RATIOS
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SELECTED FINANCIAL RATIOS

1990 1989 1988 1987 1986

OPERATING RATIOS

Total Operating Expenses/Total Income 1.8% 1.8% 2.1% 3.1% 2.2%
Interest Expense/Total Income (FFB) 151 20.7 2157 221 38.6
Dividends/Total Income 80.2 74.8 72.0 69.8 54.1
Dividends/Net Income 98.1 98.1 96.6 96.8 94.7
Net Income After Dividends/Total Income 1.6 15 5] 2:3 3.0

BALANCE SHEET USING FISCAL YEAR END DATA

Total Equity/Total Assets 86.4% 77.6% 75.5% 73.6% 70.3%
Total Liabilities/Total Assets 13.6 224 24.5 26.4 29.7
Loans/Total Assets 12:5 19.8 22.3 23.2 25.8
Investments/Total Assets 85.8 78.4 76.2 75.4 7811
Investments/Stock and Deposit Liabilities 98.0 96.7 99.5 100.4 100.3
Total Borrowings/Total Equity 12.3 25.4 28.9 31.4 36.2
Loans/Total Equity 14.5 25.6 29.5 15 36.7

PERFORMANCE RATIOS USING AVERAGE BALANCES

Yield on Average Investments 8.0% 8.5% 6.7% 6.0% 6.8%
Yield on Average Loans 8.2 8.6 6.4 5.4 7.8
Yield on Total Average Earning Assets 8.1 8.5 6.6 5.9 7.2
Average Borrowing Rate 8.0 8.5 6.4 5.9 6.3

Average Dividend Rate 7.9 8.3 6.4 5.7 6.6
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NATIONAL CREDIT UNION ADMINISTRATION

Region I (Albany)

Layne L. Bumgardner
Regional Director

9 Washington Square
Washington Avenue Extension
Albany. NY 12205

(518) 472-4554

Region II (Capital)

Daniel L. Murphy

Regional Director

1776 G Street, NW, Suite 800
Washington, DC 20456

(202) 682-1900

Region III (Atlanta)

H. Allen Carver

7000 Central Parkway, Suite 1600
Atlanta, GA 30328

(404) 396-4042

‘Region IV (Chicago)

Nicholas Veghts

Regional Director

300 Park Boulevard, Suite 155
Itasca, IL 60143

(708) 250-6000

Region V (Austin)

John S. Ruffin

Regional Director

4807 Spicewood Springs Road
Suite 500

Austin, Texas 78759

(512) 482-4500

Suboffice

320 6th Street, Room 202
Sioux City, 1A
(712) 233-1050

Region VI (Pacific)

Foster C. Bryan

Regional Director

2300 Clayton Road, Suite 1350
Concord, CA 94520

(415) 825-6125

ALMC (Austin)

4807 Spicewood Springs Road,
Suite 5100

Austin, Texas 78759

(512) 482-4500










